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ComEnz Anncuncements

Gron

NEPTUNE QRIENT LINES LIMITED {Reg. No, 188800632D)
Unaudited Quarterly Financlal infermation
For the 3rd Quarter Ended 24 September 2007

1.(a{l} Conscildated Income Staternent

Revenue
Cost of sales
Gross profit

Other gains (net]

- Miscellaneous

- Finance and Investment incoms
Expenses

- Administrative

- Finance

- Impabrment in value of goodwil arising

on consolidation

- Other operating
Share of results of associated companies
Share of reauits of jeint ventures ’
Profit/ioss) before Income tax

Incoms tax (expense)/credit
Net profit for the financial pariod

Attributable to:

Equity holders of the Company
Minority interest

1.{a){il) Notes to the Consclidated Income Statement

{A}) Investment Incoma
(8) Other Incoms Inctuding Interest Income
{C) Intarest on Borrowings

{D) Depreciation and Amortisation

{E) Allwance for Doubttul Debts and Bad Debts Writton

on
(F) Provislon for Impairment In Value of Investments

(G} Write-off of Net Deferred Tax Asaets

{H} Foraign Exchange Galn

(I} AdJustment for Over Provision for Tax In Prior Years

{J) Proflt on Sale of Investments and Property, Piant and

Equipment

{K) Write-off of Inventorles

Group Group
YID 2007 YTD 2088 % Increasel Q3 2007 Q5 2006 % increasel
Uss'oo0 US$000  (Decraasa) US$'000 USS'000 (Decrease)
5,736,424 52718945 9 2020208 1,755,328 13
(4,855512) (4,424,125} 10 {1,645,435) (1,482 820} 11
889,912 854,821 3 383,854 276,708 39
31,845 16,701 90 M7 5,889 92
21,100 21780 % 4,957 3,531 40
(515544} {521,843 ) (180372}  ($77.111) 2
(34713} (34,831) 0 (8,418) (7,588) 24
. (90898  (100) ; {©9,098)  {100)
(28,526) {32,182) 1) (9.727) {9,004} 8
1,695 2239 {15) 597 113 a8
5245 1,479 255 2,348 $12 157
362,214 208,666 74 203,568 (6527) NM
{28,220) 111,638 KM {9,601) 126,250 M
333,954 320,304 4 782,955 129,723 50
327185 314,303 4 191,433 127,340 50
6,789 6,001 13 2,522 2,383 8
333,984 320,204 4 183,955 129,723 %0
Group Grouvp
VID 2007 YD 2008 % Increosel a3 2007 Q3 2008 % Increassl
uS$'000 USS'000 (Decrease) us$'000 US$'C00  (Decrease)
22 . N . - 0
31,789 24,500 27 10,030 6,120 G4
(29,378) (27,688} 8 (7.667) (6228} 29
(183,497} {178,540} 3 {60,395) (57,105} [
(10,712) (7.20T) 45 {3,952) 744 an
. (2,075)  (100) . (2075  (300)
. (22,300)  (100) . (22,300) (100}
5,188 12187 (57) 180 4219 {96)
384 168,700 ' (100) 445 170,570 1 (100}
18,720 5,002 234 4743 286 435
(230} . NM {230) . NM

1 includes write-back dus to adoption of tonnage tax regims in Q3 2006.
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1.[b}{ii} Borrowings

Sscured  Unsecured Secured
The Group bank bank finance lsase
As at 21 Septamber 2007 joans loans fiablities Taotal
. us$'o00 UsS$000 US§'000 Us$'o00
Amount repaysble in one yoar or less, or on demand 6,644 €7,081 ] 73,704
Amount repayabla on or before 21 September :
2008 6,985 - M 8,999
2M0 7,331 - 22 7353
2011 8,601 . . - 3,601
2012 7,186 - 7,188
Therexttar 53,176 443,543 - 486,718
89,902 510,624 125 600,681
Secured  Unsecursd Secured
bank bank finance lease
As at 29 December 2006 loans loans Hablilties Total
US$000 us$000 USS'000 Uss$'oo0
Amount repayable in one yoar or less, or on demand 5,980 135,468 235 141,683
Amount repayablein ;
2008 6,851 - 50 6,701
2000 . 7,051 - 10 7,061
2010 7410 - 10 7.420
2011 7.787 - - 7,787
Thereafter 58,317 443,126 - 501,443
83,196 578,684 305 §72,095

Tha loans are secured mainly on vessels and the finance lease liabilities are sacured matnly on equipment and motor vehicies,

"1b}iil) Opermting Lease Commitmants

The future aggregate minimum leass payments under non-cancellable operating leases of the Group are as follows:

The Group
As 31 21 September 2007 Vi I Containsrs Terminals Chassls Othsrs Total
US$'000 Us§ooo Uss'o00 US$000 US$'000 US$'000
Amount repayable for tha remainder of 2007 167,617 8,610 18,729 T.744 18,052 222,452
Amount repayable In ;
2008 596,768 19,931 71917 28,541 67,054 785,011
2009 564,220 11,899 67,817 14,549 62,677 711,574
2010 549,372 s07 67,133 9,721 32,122 858,855
2011 §21,448 - 87,373 8,872 24,242 621,732
Thoreafter 2,059,714 - 871,142 28011 58,220 3,017,087
4,459,045 40,947 1,185,111 97,638 253,967 6,016,708
As at 29 December 2006 Vesseis _ Containers Tarminat Chassis Cthers Total
uss'aoo Us$'oDo US$000 uss'oon Us§'o00 uUss$'ooo
Amount repayahle in one ysar or less 485977 37,194 76,623 31,105 62,020 93,128
Amount repayablie in :
2008 513,070 20,230 73,858 28,640 49,031 £84,829
2009 487,785 12,084 69,860 14,687 40,276 825,091
2010 435,848 512 69,587 9,737 25,618 541,300
2011 418,668 . 69,893 8,664 18,827 516,070
Theraaftar ) 1,655,544 - 280,548 28 052 44,378 2,608,862
3,996,058 70,020 1,241,068 121,205 240,153 5,669,310
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1.4c)

()

Consolidated Cash Flow Statement {continued)

* Summary of Effsct of Dispossl of Subsidiaries on the Group's Cash Flows

Net assots disposed ©

Cther non-current assets

Current assets

Current liabilities

Non-current llabliities

Not attributable assets disposed

Less : Minority interest

Add : Foreign currency translation reserve

Nat prefit on dispesal of subsidiaries
Net proceeds trom disposs! of subsidiaries
Less : Cash of subsidiaries dispased

NO. 82-2605

Not cash inflow/(outflow) (net of ransaction costs) from dispesal of subsidlaries,

net of cash disposad

Statement of Changes in Equity

GROUP

Batance at 30 December 2006

Falr vaiue pains on cash flow hedges

Fair value losses on cash flow hedges
transferred to the Income statement

Fair value loss on available-for-sale financial
asset

Tax on falr valus gains and losses

Currency transiation differences

Met gains recognised dirsctly In equity

Net profit for the financial period

Total gaina recognised for the financial psriod

Dividends to equity hoiders

Dividends to minosity interest

Acquisition of edditlonal Intorests In & subsidlary

Disposal of a subsidiary

Employes equity compensstion schemes:

- value of amployes sarvices
« proceeds from shares issued

Sale of shares by employes benefit trust

Balance at 29 June 2007

Falr value gains on cash flow hedges

Fair valus gains on cash flow hadges
trapsferred to the income statement

Falr valus loss on avallable-for-sale financlal
assot

Tax on fair value gains and losses

Currency translation differences

Nst gains recognised directly In squity

Net profit for the financial pariod

Total gains recognised for the financial period

Dividends to squity hoiders

Capital contribution by minority interest

Employee aquity compensation schemes:

- value of amployes services
= proceeds from shares [ssusd

Purchase of treasury shares

Purchase of shares by employes benefit trust

Balance at 21 September 2007

Group
YTO 2007 YTD 2006 Q3 2007 Q3 2006
uss$o00 Uss000 Us$'000 uss$000
8,386 538 41 194
12,599 1,848 648 667
(4,112} [54) (851} {28)
{159) - . -
17,684 2,130 738 a3
3,669 (36) . -
{1,330} {801) {234) {169)
20,023 1,493 504 683
. 2,165 . 30
20,023 3,658 504 693
{8,911) {1,420} {586) (473)
13,112 2,238 (82) 220
Capital and reserves atiributable to equity hotders of the Company
Shares heid
Traasury by smployes Retained Other Kinority
Share capltal shares  banaflt trust eariings reserves Interest  Total equl
uss$'000 uss§'eoo LiS$'000 US$'000 uss'oeo USs'co0 USs$'o0c
822 066 - {2,482) 1,280,755 8378 33378 2,142,095
- - . - 12,709 - 12,709
. - . - 14,008 - 14,008
N - B B (62) . (62}
. . . N {302) - {302}
- - - - (830} 515 {415}
- B - - 25423 515 25,938
- - - 135,762 - 42717 140,038
- - - 135,782 25,423 4,792 165,977
. - . (38,671) . - (38,671)
- - - - - (897 (837)
- - - . - (14) (18)
- - - - - 3,669 3,659
- - - . 5257 - 5,257
14,422 - . - {2,645) - 1nrmr
- - 1,549 - - - 1,549
836,488 - (833) 1,377,848 36,413 40,028 2,200,742
- - - - 43,749 . 43,749
. . - - {9,270) - (9,270
- - - - (40) - (40)
- - - - (453) - {453)
. - - - 2,532 105 2,837
- - . - 38,513 108 36,623
. - - 191,433 - 2,522 193,955
B - . 191,433 36,518 2,627 230,678
. . - (38,820) - - (38,820)
- - - - - 28 28
. . . . 2,140 - 2,140
3410 - - - - - 3410
- {3,659) - -- . - (3,658)
. - {178} - - - (178)
839,888 (3,659) {1,111} 1,530, 459 75,071 43,583 2,484,241
Page 5




14diy  otatement of Changes In Equity (continued) T MR RV

Troasury Retzined Other
COMPANY Share capital shares eamings resarves  Total equity
uss'o0o us§o00 ussoon Us$'000 Uss'o00
Batance at 30 December 2008 822,088 - 852,015 21,423 1,695,504
Net profit for the financis! perlod -, - 104,450 . 104,450
Dividends to equlity holders - - {38,671) . {38,671)
Employee equity compensation schemes:;
- value of smpioyee services - - - 5257 5,257
- procesds from shares issued 14,422 - - {2,645) 11,777
Baknce &t 29 June 2007 836,488 - 917,784 24,035 1,778,317
Net profit for the financlal period - - 5,893 - 6,893
Dividends to equity holders - - (38,820} . {38,820}
Employes equity compensation schemes:
- vatue of amployes sarvices - - - 2,140 2,140
- procesds from shares [ssued 3,410 - - - 3,410
Purchass of treasury shares - (3.659) . - (3,659)
Balance at 21 September 2007 539,898 (3,658) BES BET 26,175 1,748,281
. Share Ratainod Other
COMPANY Share capital premium samings reserves  Total equity
uss'coo ussoe) us$'00n Uss 000 uUss'000
Eatance at 31 December 2005 814,447 558,586 1,020,722 22,327 2,414,082
Employee squity compansation schemes:
= proceads from shares tssued 813 2,788 - (1,794} 1,877
Capital distribution to eguity holders - [555.814) {288,842) - (824,756)
Batance bafore transfer of share promium reserve
to share capitsl 815,360 3,530 751,780 20,533 1,581,202
Transter of share promium reserve to share capital
upon Implementztion of Companles (Amendment)
Act 2005 ¢ 3,5% {3,530) - - .
Balance after ransfor of share premium reserve
to share capital 518,880 - 751,780 20,533 1,581,203
Fair value gains on cash flow hodges - - - 17,565 17,565
Fair value gains on cash flow hedges
tranaferred to the income statement - - . (18,727) (16,727}
Fair valus loss on currency risk of bond - . . (18,227 (18,227)
Fair valug loss on currency risk of bond
ferred to the | statemanmt - - - 18,227 18,227
Net gains recognised directly in squity - - - 238 838
Nat profit for the finenclal period - - 131,104 - 131,104
Tota! gains recognised for the financial period - - 131,104 838 131,942
Employes equity compensation schemes:
- value of employss services - - - 3,760 3,780
- proceods from shares issued . 3,176 - - (1,245) 1,911
Balance at 30 June 2008 222,068 - 882,684 23,868 1,728,816
Falr value gains on cash flow hedges - - - 2 2
“ Fair valus losses on cash flow hedges .
transtferred to the incoms statement - - - 10 10
Net gains recognised directly in equity - - - 12 12
Net loas for the financlal period - - {1.688) - [1,696)
Total {lesses)/gains recognised for the finenclal parlod - . (1.,698) 12 {1.6504)
Dividends to equity holders - - {38,782) - {36,752)
Employee squity compensation schemes;
- value of employge services - .. . 2,370 2370
Balance at 22 Soptember 2006 822,068 - B4 438 26,248 1,602,750

* With the Implemantation of the Companies (Amendment) Act 2005 on 30 January 2006, the concept of authorised share capital is aboflshed and the shares
of the Company have no par value. Consequentiy, the balancs in share premium within squity as at 30 January 2008 had been reclassified to the Company's
share capital,
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T.(2)

7.(b)

Accounting Pollcles
Whether the same accounting policies and msthods of computation a3 in the issuer's most recently audlted annual financial statements have
been appiied.

Except as disclosed under Note 7(a), the Group has applied the same accounting policies and methods of computation In the financial statemants for the current
reporting period compared with the audited financiat statements as at 29 December 2008,

If there are any changes in the accounting policks and methods of computation, including any reguired by an accounting standard, to disclose what
has changed, as well as the reasons for, and the effect of, the change.

0On 30 December 2008, the Group and the Company earty adopted the new or revised Singepore Financial Reporting Standards ("FRS"), which are effective tor the
financial period baginning on or after 1 January 2007. Further, the Group and the Company adopted Interpretations of FRS (INT FRS") that are mandatory for
application in the current financial year. The 2006 comparatives have been amended where as required, in accordance with the relevart tfransitional provisions in tha
respective FRS and INT FRS.

The following are the FRS and INT FRS that are relevan {o the Group:

Amendments to FRS 1 : Presentation of Financial Statements (Capital Disclosures)

FRS 40 ! Investmernt Property

FRS 107 : Finencial Instruments: Disclosures

INT FRS 107 : Applying the Restatemant Approach under FRS 28, Financial Reporting in Hyperinflationary Economies
INT FRS 108 : Scope of FRS 102, Share-based Payment

INT FRS 109 : Reassessment of Embedded Derivatives

INT FRS 110 : Interim Financial Reporting and impairment

The adoption of the above FRS and INT FRS did not have any significant impact an the Group and the Comparnty excapt as discussed below:
1} Amendments to FRS 1, Presentation of financial statements (Capiial dlsclosures)

The amendmert to FRS 1 requires the Group 1o make new disciosures to enabla users of the financial statements to evaluste the Group's objectives, policies and
processes for managing capital.

The required disclosures wil! be made accordingly in the year end financial statements of the Group and the Company.

2) FRS 107, Financial instrumemts: Disclosures

FRS 107 introduces new disclosures to improve the information about financial Instruments. it requires the disciosure of qualitative and quantitative information about
expasure to risks arising from financial instrumants, inchuding specified minimum disclosures aboul credit risk, fiquidity risk and market risk, including senshivity
analysis to market risk,

The required disclosures will be made accordingly In the year end financial statements of the Group and the Company.

3) FRS 40, investment property

FRS 40 requires companies 1o choose 10 measure investment properties afther using the fair valus or cost method.

The Group and the Company have elected to measure investment properties under the cost method. Investnent properies are stated ot cost less accumutatad
depreciation and any impaimment losses,

Under the transitional provision of FRS 40, nel book valus of freehold land and buildings of US$23.1 million has been reclassified from property, plant and squipment
to investment properties at 30 December 2006,

Comparatives

Where necessary, comparative figures have been adjustad to confonm with changes in presentation in the current period.
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Analysis by Business Units ST e W

Liner

YTD 2007 vs YTD 2006

Liner revenue rose 11% year-on-year (YoY) to US$4.8 billion. Volumes increasad 11% Yo, moslly in the Intra-Asia trade, while average revenus per FEU
showed a 1% improvement over the same period last year.

EBIT increased by 18% YoY to US$337 million primarlly as a result of higher frelght rates, improved volumes, yielk! management and cost mitigation efforts.

Q3 2007 vs 3 2006
Liner revenue rose 19% quansr-on-quarter {QoQ) to US$1.72 billion. Volumes increased 12% QoQ, mostly in the Transpacific and Intra-Asia trades, while
average revenue per FEU rose by 5% as a result of rata restoration programa in key trads lanes.

EBIT increased by 123% QoC to US3$192 million dua to rate restoration in key trades, improved volumes, yield manapement and cost mitigation efforts.

APL Q3 RESULTS 2007 and 2008

Unaudited
YTD 207 YTD 2008 Q3 2007 Q3 2006
Load Factors %
Transpacific Eastbound 94% 6% 96% 99%
Asia-Europe Westhound 100% 98% 100% 99%
Transatlantic Westbound 54% 86% 93% 91%
Intra-Asia Westbound 100% 96% 100% 99%
Asia-Latin America/Mexico Eastbound 97% 100% 97% 100%
Headhau! 87% 97% 99% - G%
Volume (000s FEU)
rcas
Transpacific 589 533 203 176
Latin America 127 120 44 41
716 653 247 217
Europe
Asia-Europa amn 301 88 a7
Transatlantic 84 88 32 7
405 388 130 124
ia/Middle East
Intra-Asla 567 475 187 154
Total Volume * 1,689 1,517 564 506
QOperating Expenses (US$'m)
Americay
Transpacific 2,083 1,886 712 636
Latin America 428 e 148 127
2512 2,285 880 763
Europe
Asla-Eurape B20 755 268 253
Transatlantic 279 257 86 B4
1,098 1,012 64 37
AsiaMidd] st
intre-Asia 856 740 299 260
Total Operating Expanses 4,467 4,037 1,623 1,360
Analysis of Expenaes {US$'m)
Operating Cost 3,936 3,507 1,342 1,185
General and Administrative 383 368 126 123
Depraciation and Amortisation 167 161 55 52
Others” 1 - - -
Tota| Operating Expensea 4,457 4,037 1,523 1,360

. Represents voluma recognised from sach 8ill of Lading upon commencement of shipment on vessels.
T Gihers consists of minarity interest and share of results of assoclated companies and joimt vertures.
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13.

{a)

v}

(c)

(d}

(o

14,

Dividend
Any dividend recommended for the current financial period reparted on?

Nif

Any dividend declared for the comesponding period of the immediately preceding financlal year?

Nil

Date payable

N.A,

Books closure dats

N.A,

i no dividend has been declared {recommanded), a statement to that sftect.

No dividend has been declared or recommended for the current financial period.

PART il - ADDITIONAL INFORMATION REQUIRED FOR QUARTERLY ANNOUNCEM|

- T e

fterestad Person Transactions

Aggregate value of alt ransactions conducted under a shareholders’ mandats YTD 2007 YTD 2008 Q3 2007 Q3 2006
pursuant to Rule 920 of the SGX-ST Listing Manual US$'e00 US$'000 US$'000 Us§' oo
Transactions for the Purchase of Goods and Services

Keppel Shipyard Limiied and its associates 3,249 13,044 2,159 762

Keppei Telecommunications & Transportation Ltd and its associates M5 398 B4 179

PSA Corporation Limited and its associates 107,093 85,461 35,524 30,275

SembCorp Marine Ltd and its associates 620 a4t - 164

Singapore Petroleum Comparny Limited and its associstes 8,183 23,138 2,534 4,884

Transactions for the Leasing-in of Assets

SembCorp Marine Ltd and its associales 3,175 3on 1,008 970

Transactions for the Sala of Goods and Sarvices

Keppel Telecommunications & Transportation Lid and its associates - 397 - o4

PSA Comporation Limited and its associates 241 1,467 - 449

SembCorp Marina Ltd and its associates - 97 - 83

The above relates to cumuiative value of transactions (inclusive of GST) more than S$100K.

BY ORDER OF THE BOARD
MARJORIE WEE AND WONG KIM WAH
Company Sscretarios

Datsd this 31 October 2007
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No. 82-2605

é NOL

NOL Group Third Quarter 2007 Net Profit Up 50%

Press Release

Singapore, 31 October 2007: Global container shipping and logistics group Neptune Orient
Lines (NOL) today reported a net profit for the third quarter of 2007 (3Q07) of US$191
million, 50% higher than for the same period in 2006.

The Group's EBIT for 3Q07 was US$209 million, 115% higher than in the third quarter of
2006 (3Q086).

For the first three quarters of 2007, the company reported net profits of US$327 million (up
4%) and EBIT of US$385 million (up 17%).

Revenue for the year-to-date was up 9% to US$5.7 billion, and by 15% quarter-on-quarter.

FINANCIAL HIGHLIGHTS

YTDO7 | YTDOS Chfﬁ?ge 3007 | 3006 C"f;‘/:‘ge
Revenue (US$m) 5736 | 5279 9 2029 | 1,759 15
EBIT (US$m) 385 330" 17 209 97" 115
Net profit (US$m) 307 314 4 191 127 50

! Excludes the impairment in value of goodwill arising on consolidation of US$100 million.

Announcing the results in Singapore, NOL Group President and Chief Executive Officer, Dr
Thomas Held, said: “Our Group has delivered a strong profit performance in the third
quarter. This was due to continuing double-digit growth in our container volumes, freight rate
restoration in key shipping trades, effective yield management and successful cost
mitigation. The results highlight the continuing success of our business model with its focus
on providing exceptional service to our customers.”

“The strength of our third quarter performance is shown by the fact that 3Q07 earnings
exceeded those for the first half of this year,” he said.

In NOL's container shipping business, APL, revenue rose 11% year-to-date, and 18% on a
quarter-on-quarter basis. 3Q07 average revenue per FEU was 9% higher quarter-on-quarter.
Freight rates generally continued to move in a positive direction, with the benefit of several
successful rate restoration programs in recent months in key trade lanes.

APL carried 1.7 million FEU (forty-foot equivalent unit) year-to-date, which was 11% more
cargo than the same period last year. The volume increase was driven mainly by the
Transpacific and Intra-Asia trade lanes.

31 October 2007
Page 10f3




No. 82-2605

Note to editors:

Click here for the Corporate Presentation and Financial Statements.

Media Enquiries: Investor Enquiries:

Mr. Paul Barrett Mr Bernie Yu

Director Corporate Communications Manager Investor Relations

Telephone: (65) 6371 7959 Telephone: {65) 6371 5028

Facsimile: (65) 6371 2411 Facsimile: (65) 6371 7604

paul barrett@nol.com.sg bernie yu@nol.com.sq

About NOL é"""’

NOL is a Singapore-based global container shipping and logistics company. lts container
shipping arm, APL, provides customers around the world with services that combine high
quality intermodal operations with state-of-the-art information technology. Its logistics arm,
APL Logistics, provides international, integrated logistics services and solutions, employing
the latest IT and data connectivity for maximum supply chain visibility and control. NOL Web
site: www.nol.com.sqg

Neptune Orient Lines Limited 31 October 2007
456 Alexandra Road, NOL Building Page 30f3
Singapore 119962, Republic of Singapore
Tel: {65) 6278 9000, Fax: (65) 6278 4900
Company Registration Number: 1968006320
Website: www.nol.com.sg
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